Optional Provisions for Inclusion in Articles of Incorporation

a. Clause establishing a class of voting common stock and a class of non-voting common stock:

This corporation is authorized to issue two classes of shares: “Class A Common Stock” and “Class B Common Stock.” This corporation may issue 1,000,000 shares of Class A Common Stock and 500,000 shares of Class B Common Stock. The Class B Common Stock has no voting rights. The Class A Common Stock has exclusive voting rights except as otherwise provided by law. 

b. Clause establishing a class of voting common stock and a class of preferred stock:

This corporation is authorized to issue two classes of shares: “Common Stock” and “Preferred Stock.” This corporation may issue 1,000,000 shares of Common Stock and 500,000 shares of Preferred Stock. The Common Stock has voting rights. The Preferred Stock has no voting rights except as otherwise provided by law. 

The Preferred Stock has a liquidation preference. Upon the liquidation or dissolution of the corporation, holders of the Preferred Stock are entitled to receive out of the assets available for distribution to shareholders, before any payment to the holders of the Common Stock, the sum of $_____ per share. If the assets of the corporation are insufficient to pay this liquidation preference to the Preferred Stock, all of the entire remaining assets shall be paid to holders of the Preferred Stock and holders of the Common Stock shall receive nothing. After the liquidation preference has been paid or set apart for holders of the Preferred Stock, the remaining assets shall be paid to holders of the Common Stock.

The Preferred Stock has a dividend preference. Holders of the Preferred Stock are entitled to receive dividends on a noncumulative basis at the rate of $_____ per share, as and when declared by the board of directors from funds legally available for dividends and distributions. The holders of the Common Stock may not receive dividends or other distributions during any fiscal year of the corporation until dividends on the Preferred Stock in the total amount of $_____ per share during that fiscal year have been declared and paid or set apart for payment. The payment of such dividends is discretionary, and the holders of the Preferred Stock shall not enjoy a right to dividends if such dividends are not declared, even if the corporation has sufficient funds to lawfully pay such dividends.

